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Coleg Ceredigion

PUBLIC BENEFIT STATEMENT
Charjtable Obi

The Coillege's objective is lo brovide for the public benefil in the United Kingdom and eisewhere further
and higher education and (subjecl to any consultation with any relevant local authorily) secondary
education (as defined in each case in section 18(1) of the Further and Higher Education Act 1992 {or any

replacement thereof).

In making decisions the trusiees have had due regard to public benefit guidance.
Eulfilment of the charifable objectives

Beneficiaries

The beneficiaries are appropriate fo the aims as the students in the further, higher and secondary
education seclor {a sufficient sector of the public to meet the public benefit test) are the direct
beneficiaries.

Admissions

The College operales an inclusive admissions policy. However some programmes have specific entry
requirements which are reviewed annually and published in the College prospectus.

Student Support/Bursaries/Scholarships

Students atthe College are entitled to apply for various packages of support and funding in the same way
as anyone studying in further or higher education in Wales.

Further education students between the ages of 16 and 19 can apply for the Education Maintenance
Allowance and students who are 19 + can apply for an Assembly Learning Gramt. Gther bursaries are
also available within the College for further and higher education students subject to eligibiiity.

Financial Contingency Funds are also available within the College which students can apply for to
support their studies.

Widening Participation

The Coliege has a broad range of academic and vocational education and training programmes. These
range from pre-entry to level 5. It also provides for 14-16 school pupils who attend the College and adutt
fearners. The College delivers across two campuses and in the workplace.

Community Engagement

‘The Coliege offers other facilities that are available to staff, students and members of the public.

By order of the Board
Signatu

oate {5 ({111

Ms Maria Stedman
Director and Chair




Coleg Ceredigion

STRATEGIC REPORT
FOR THE YEAR ENDED 31 JULY 2018

The directors present their strategic report for the year ended 31 July 2018.

Mission

The Callege's mission as approved by the Board is:

'To be excellent — the College of choice’

Background

Coleg Ceredigion Further Education Corporation was eslablished under the Further Education and
Higher Education Act 1992 for the purpose of conducting education and training at Coleg Ceredigion, which
is a bilingual further education college with campuses at Aberystwyth and Cardigan.

0On 31 December 2013 the Coleg Ceredigion Further Education Corporation (Dissolution) Order2013 came
into force, This arder dissolved the further education corporation previously established and transferred
all of its properiies, rights and fiabilities to the new Coleg Ceredigion Company (incorporated on 9
October 2013). The Coleg Ceredigion (Designated Institutions in Further Education) Order 2013 came
into force on the same day establishing a new College conducted by a registered company, limited by
guarantee. Fhis new Coleg Ceredigion company was a wholly owned subsidiary of University of Wales:
Trinity Saint David up untif the 1% of August 2017 when ownership transferred to Coleg Sir Gar, another
subsidiary of University of Wales: Trinity Saint David

Principal activities

The principa! activities of the College are the provision of conducting education and training, within a rural,
bilingual further education college situated on campuses in Aberystwyth and Cardigan.

The distance between the two campuses is 40 miles. The college's main catchment area is the county of
Ceredigion but the college also attracts a cansiderable number of students from parts of Pembrokeshire,
Carmarthenshire and Powys.

The College has an annual turnover of around £6m and employs 175 staffl of whom 68 are employed on
a full-time basis. Each year, over 900 learners enrol at the college. This total includes 613 full-time leamers,
with the majority being school leavers from the ten secondary schools in the college’s catchment area (the
seven secondary schools in Ceredigion together with the secondary schools located in Machynlleth,
Newcastle Emlyn and Crymych).

Ceredigion's population, according to the 2011 census is 75,922. With 43 people per square kilometre,
the area is less densely populated than Wales as a whole. In keeping with the rest of Wales 15.7% of the
popuiation in the area is of retirement age. The number of 16-19 year ofds in the county is projected to
decrease significantly over the next 15 years. Consequently, the college {akes careful account of this
demographic trend in all its decision-making in relation to the college curriculum, According to the 2011
Census 47% of the population in Ceredigion are Weish speakers, compared with 19% acrossWales.



Coleg Ceredigion

STRATEGIC REPORT
FOR THE PERIOD ENDED 31 JULY 2018 (continued)

The County

The population is scattered throughout the small towns, villages and hamlets of the county. Aberystwyth
is by far the largest town, with a resident population of over 18,000, which increases to approximately
25,000 during university term time. The next targest towns are Cardigan with a population of 4.000 and
Lampeter with a resident population of 2,000, which also increases during university term time. The fourth
largest town is Aberaeron with a population of 1,500. Coleg Ceredigion’s campuses are therefore located
in the two largest towns in the county.

Ceredigion is poorly served by public transport. Some main routes have an adequate bus service but public
transport is a challenge for many communities. Many learners would not be able to altend Coleg
Ceredigion were it not either for their own private transport or for the bus service.

Strategic Vision

Our culture; to be an innovative bilinguai College where excellence is achieved and the wellbeing of our
learners and staff is at the heart of everything we do.

Our service: to be a College within the Dual Sector Universily, rooted in our community, that works in
partnership with key stakeholders and offers an inspirational curriculum and learner experience.

Our delivery: to achieve innovation and excellence in teaching and iearning, that facilitates skills
development, progression and employment for our learners.

Qur resource: to provide and invest in resources to achieve excellence for leamers and staff, while
ensuring a strong financial performance.

Strategic Aims

Our Culture
= To ensure learners are the focus of our College.
= Toinspire our learners and provide them with an enjoyable and life enriching experience.
* To be a safe and caring College, that promotes equality and diversity, supporting learners from a
wide range of backgrounds, ages and ability.
» To promote a culture of respect, environmental awareness and an ethos of global citizenship.
* To promote the Welsh language, a Welsh ethos and a bilingual culture within our College.

Qur Service
= To achieve excellent results, progression and employment for our learners.
=  Todevelop learners' skills up to world class standards.
= To deliver a broad range of services, inclusive of 14-19, FE, HE, WBL, ACL, international and
commercial training.
* To be responsive to stakeholder needs and contribute to regeneration.
= To develop and sustain effective employer engagement and value adding partnerships.
*  To contribute fully to the UWTSD Group, for the benefit of ali our learners.

Our Delivery
» To achieve and value excellence in Teaching and Learning.




Coleg Ceredigion

STRATEGIC REPORT
FOR THE PERIOD ENDED 31 JULY 2018 (continued)

= To achieve innovation and excellence in all our activities.

* To provide inspirational leadership and governance.

* To secure the highest levels of motivation and team working.

= To ensure access to high quality information to inform our decision making.

* Ta maintain clarity in communication and consistency in policy, procedure and practice.

Our Resource
»  To value and invest in our staff,
* To promote a safe and healthy learning and working environment.
+ Tocreate an inspiring physical resource, that embraces modern technology and provides exceilent
learning and social experiences.
= To minimise the environmental impact of cur physical resource.
s To secure diversified income streams.
* Toachieve value for money and financial surpluses in order to re-invest in the future of our learners.

FINANCIAL PERFORMANCE
The College’s financial objectives are:

* fo achieve an annual operating surplus {defined as surplus before FRS 102 non cash pension costs)
and positive cash flow

to diversify income streams and reduce reliance on core funding

to generate sufficient levels of cash to support the asset base of the College

to ensure a healthy short term liquidity position

to fund continued capital investment

The Statement of Comprehensive Income for the period is set out on page 27. The highlights for the period
in relation to these are detailed below.

» Total income for the period has increased to £6 million (2018: £5.6 million). Maintaining a significant
level of turnover reflects the continued success of the College at further and higher education.

« Staff costs as a percentage of total income decreased from 77% to 72%. The average number of
staff employed reduced by 5. Other operating expenses increased as a percentage of total income
from 20% to 22%.

» The loss for the year was £148,000 (2017: £360,000 loss).

+ The liquidity position remains constant, with the ratio of short-term assets to creditors falling due
within one year standing at aimost 1.0 {2017: 0.9).

» Net assets have increased from £0.6 miltion to £1.8 million, Net assets, excluding defined benefit
obligations have increased from £2.4 million to £2.5 million. For further details on the accounting
standards under which these financial statements are prepared, see the Statement of Principal
Accounting Policies and Estimation Techniques on page 31,

. SpeciAﬁc capital grants were applied in line with the College’s Strategic Plan towards enhancing
effecliveness and providing a quality learning environment.

+ The provision for enhanced pensions was reviewed during the period and the balance required
at 31 July 2018 has been estimated at £413,000 (2017: £432,000)
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STRATEGIC REPORT
FOR THE PERIOD ENDED 31 JULY 2018 {continued)

Treasury policies and objectives

Treasury management is the management of the College's cash fiows, banking, money market and capital
market transactions; the effective control of the risks associated with those activities; and the pursuit of
optimum performance consistent with those risks.

The College has a separate treasury management policy in place.

Short term borrowing for temporary revenue purposes is authorised by the Accounting Officer. All other
borrowing requires the authorisation of the Corporation and shall comply with the requirements of the
Financial Memorandum.

Cash flows, liquidity and reserves policy

At £0.5 million the net cash flow from operating activities, has improved by £0.6 m from the position in 2017
(Outflow £0.1m}. Overall cash balances increased by £ 0.53m (from £0.262m to £0.792m). The College
wishes to continue to accumulate cash balances to fund future capital developments. To achieve this, the
College has continued its drive for efficiency in the education and training it delivers. This has been, and
will be, achieved by tharoughly reviewing its curriculum provision, effective deployment of resources, and
best value procurement of goods and services. In addition, the College continues to seek and develop cther
sources of income. Significant re-investment into the College estate and plant and equipment ensures that
tearners have quality provision to aid in their educational process.

Curriculum Development and Enrichment

There is a wide-ranging curriculum that meets learners’ aspirations. The curriculum is flexible and
facilitates progression. It is offered in a variety of modes to suit learners' needs. There is a strong
vocational focus at the College.

The curriculum is formulated and reviewed in partnership with the College's stakeholders, RSLP,
employers, schools, adult community learning and University of Wales: Trinity Saint David. The College
has a Curriculum and Quality Committee, reporting to the Board’'s Advisory Body for Curricuium and
Standards. This provides a focus for discussion on curriculum and quality policy and development matters.

The curriculum ranges from pre-entry to higher education level, providing a service to much of the learning
cammunity. The College offers further education, adult and community learning, higher education, work-
based learning, online learning and commercial training. The College also provides for large numbers 14-
18 school pupils who attend the College.

A range of options are available at all levels which offer diversity and choice to learners. Almost the entire
curriculum offered by the College is accredited, providing opportunities for learners to attain formal
qualifications.

A range of further accredited provision is provided to learners to support learning. Learners also engage in
a wide range of activities that enrich their study including work-related experiences, live projects,
educational visits, overseas visits, environmental work, visiting speakers, community arts, voluntary work
and fundraising.
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STRATEGIC REPORT
FOR THE PERIOD ENDED 31 JULY 2018 (continued)

Partnership and Transformation

The College has excellent partnership arrangements which contribute to an enhanced curriculum and
learning experience.

From 31st December 2013, the College became part of the University of Wales: Trinity Saint David group,
maximising opportunities for learners and sharing information, expertise and resources. On the 1st of
August 2017, ownership was transferred to Coleg Sir Gar, also a subsidiary of University of Wales: Trinity
Saint David

The college has played a leading role in developing Partnerships with a broad range of pantners within
Ceredigion and on a regional level. Some of this work is undertaken in networks such as the 14-19 Network,
Growing Mid Wales Partnership, Regional Learning Partnership, and the Ceredigion ACL Partnership.
Some work is with a range of FE and HE institutions, the B-WBL Work-based Learning Consortium,
voluntary, statutory and specialist agencies, the local economic and the Regeneration Partnership.

Quality and Standards :

Further Educalion performance measures (latest avallable figures)

Successful completion at CC is unsatisfactory at 80% and is wéll below the national comparator of 87%.

P kL
All Sec
Retail and Commaercial Enterprise

Engineering and Manufacturing Technolegies

Languages, Literature and Culture
Preparation for Life and Work

Conslruction, Pianning and the Built Environment

Information and Communication Technology
Arts, Media and Pubtishing
Education and Training

Science and Mathematics

Health, Public Services and Care

Business, Administration and Law

Successful completion in all main academic and vocational qualifications at CC is unsatisfactory at 77%
and 78% respectively, and are well below the national comparators of 84%. However, Quality Development
Plans are now in place for all curricuium areas with targets for course teams to improve successful
completion to national comparators for the 2018-19 year.
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STRATEGIC REPORT
FOR THE PERIOD ENDED 31 JULY 2018 (continued)

Successful completion in main qualifications at CC (2015 - 2017)

1007

i 79% 78% 789
' (] "
80, 7? . 7%
60%
40%
2%
2015/16 2016/17 2046!17 NC
nMAIN VOCATIONAL # MAIN ACADEMIC BALL MAIN GUALIFICATIONS

The College delivers qualifications in eleven main Sector Subject Areas {SSAs). Five of its SSAs are
performing within the upper sector quartiles and one in the third quartile. Five SSAs (Information and
Communication Technology; Arts, Media and Publishing; Science and Mathematics; Health, Care and
ng standards
at CC is a strategic priorily for the FE Group and interventions have already commenced with an internal
quality area review in Health, Care and Public Services; and Business, Administration and Law in May

Public Services; and Business, Administration and Law; and are in the fourth quartile. Improvi

2018. These findings underpin the quality improvement plans in both areas.
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STRATEGIC REPORT
FOR THE PERIOD ENDED 31 JULY 2018 (continued)

Quality of Teaching and Learning

poll Beavon Awards
The College is participating in a Professional Development Excellence Pathway Wy 087
developed by Coleg Sir Gar (recognised in 2016-17 with a National Association of

Colleges Beacon Award).

This project focuses on improving the professional practice of teachers, Fundamental to the process is
each teacher undertaking a self-assessment of their performance against key performance criteria. This in
turn leads to a teaching prefile that indicates bespoke areas for staff development. Attendance at staff
development is high and after a period of impiementation, self-assessment is undertaken once again. The
project has demonstrated that the College has made an overall improvement in teaching and learning
standards. The project is Quality assured at all levels.

Classroom Observation Profile: Coleg Ceredigion
309, 249,
& Leaming
50%
# Teaching
40"
2054
% 0%
0% : .
EXCELLENT Gooh ADEQUATE UNSATISFACTORY

The outcomes from the 2017/18 cycle of observations are good with 82% of observed sessions graded as
good or excellent for ‘learning’, and 79% for ‘Teaching’. Those members of staff graded as adequate have
been referred to the College's Teaching and Learning Mentor for support. This Mentor also provides
excelfent support and tailored training to new members of staff, and PGCE students. Excellence in teaching
is highly valued and celebrated though an annual teaching and learning award ceremony.,
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STRATEGIC REPORT
FOR THE PERIOD ENDED 31 JULY 2018 (continued)

Learner Voice {Further Education)

Learner Voice is an integral process within the College's annual quality improvement calendar. Learner
perception of the College is positive with 97% of respondents in the 2018 learner voice survey rating the
Callege as being good or excellent, whilst 89% of respondents stating that they would recommend the
College to others. )

~ How do you rate the College?

70%
55.7%

50%
= 40.9%
8
©
a.

30%

3.4% 0.0%
10%
Excellent Good Poor . Very Poor

Would you recommend the College to famify'and friends?

00
100% 89.5%
80%
o 60%
[=
4
&
e 40%
20% 10.5%
0%
No

10
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STRATEGIC REPORT
FOR THE PERIOD ENDED 31 JULY 2018 (continued)

Health and Wellbeing of Learners

The College is committed to providing a heaithy environment to improve the wellbeing of all students and
staff. Learners feel valued, safe and are treated fairly. Through the Learner Voice process and internal

inspections, learners have identified no issues or concerns regarding health and safety at the College.

Are you valued and respected as a student of the

College? 94%

Are you being lreated fairly in College?

Do you feel safe in College?

20% 40% 60% 80% 100%

The College has implemented an exceltent ‘Respect’ campaign to promote an ethos of tolerance, equality
and diversity across alt campuses. The campaign has effectively raised awareness among learners and
staff through a wide range of media and activities that are prominently displayed thraughout the campuses.

11
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STRATEGIC REPORT
FOR THE PERIOD ENDED 31 JULY 2018 (continued)

How well does the College support you to have a

healthy lifestyle? 7%

How good are the opportunities for you to take partin
exira-curicular activities?

How welf does the College help you understand the
importance of respect, equality and diversity?

20% 40% GO% BOY% 00%

12
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STRATEGIC REPORT
FOR THE PERIOD ENDED 31 JULY 2018 (continued)

Capital investment and Accommodation

The College was invited to bid into funds made available by Welsh -Government in 2016-17 under the 21
Century Schools and Education Programme; namely:

1) Skills Equipment and Information Technology
The College received approval for an award of £314,000 FE skills equipment grant to fund a wide range of
industry standard equipment. Expenditure will cccur during 2018/19.
The Future
The College sees a strong future for itself as part of the FE Group, with Coleg Sir Gar, and part of the wider
University of Wales: Trinity Saint David (“UWTSD"} Dual Sector University. It has made a commitment to
continuing to offer a strong further education provision across the county.
A number of key challenges face the College over the next few years, including:
» Continued integration of Coleg Ceredigion into Coleg Sir Gar
+ Continuing its improvement in learner outcomes
+ Improving teaching and learning
+ The development of the Welsh Baccalaureate Qualification
+ Developing more Welsh medium provision
e Realising the benefits from merger for learners, staff and the wider community
¢ Developing a diversified curriculum portfolio across a range of sectors
+ Developing more commercial training and international work

« Developing strategies to cope with reductions in further education funding

s Improving and developing its estate in partnership with UWTSD and the County Council

13
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STRATEGIC REPORT
FOR THE PERIOD ENDED 31 JULY 2018 (continued)

Principal Risks and Uncertainties

" The College operates a strong risk management and internal control framework as described in the
corporate governance statement below. This is supported by a specific risk management programme.

The Audit and Risk Management commiitee undertakes a comprehensive review of all the potential risks
facing the College, which are then recorded on the College's risk register and scored in accordance with a
set matrix which identifies the likelihood or probability of these risks occurring, and the potential impact on
the College if they materialise. The committee must then identify systems, procedures and controls which
can be put in place to mitigate the risks in order to reduce the risks to a manageabie or acceptable level.

Risk management is a topic covered at each meeting of the Audit and Risk Management committee, which
reports its findings periodically to the Board.

An annual review is undertaken to ensure the effectiveness of the risk management system and any
weaknesses identified are corrected.

Outlined below are some of the principal risks facing the College for the foreseeable future. Not all of the
factors are within the College’s contral. Other factors besides those listed below may also adversely affect
the College.

1. Reduction in real terms of government funding

The Coliege relies on government funding, and the current climate is such that there are continuous
pressures on this income stream. Although there was an increase in funding provided by Welsh
Government in 2017/18, in real terms this was less than other inflationary pressures suffered by
the college.,

This risk is mitigated in a number of ways:

Concented effort, drive and focus on creating a more diversified income base;
Specific focus on quality to ensure a high standard of delivery in all education and training
endeavours,;

» Working closely with Coleg Sir Gar and the UWTSD group to harmonise operations and
remove duplication with a view 1o reducing costs;

e The operation of a Business Development Unit which has a primary objective of building a
sustainable commercial income stream that is not reliant on government funding;

+ Focusing on priority sectors which are likely to continue to attract public funds;

» Growing and developing the College's work-based learning provision; and

+ Building partnerships with schools and business

2. Failure to recruit and retain students
Demographics and a changing environment in which competition is perceived to be intensifying
will invariably make it more difficult to recruit and maintain student numbers. This could have an
impact on ail areas of funding.

The risk is mitigated as follows:

+ Partnership working with schools

14
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STRATEGIC REPORT
FOR THE PERIOD ENDED 31 JULY 2018 (continued)

Focused marketing effort;

Diversified income streams;

Partnership with local businesses and other relevant bodies;

Ensuring high quality delivery of education and training;

Learner support structures to ensure learners are supported for the whole journey;
Focus on progression through the levels.

Key Performance Indicators

The College is pleased to confirm that the target of breakeven before defined benefit obligation costs has
been surpassed with an actual surplus before defined benefit obligation costs of £126,000 (16/17: deficit of
£89,000). The loss for the year after defined benefit obligation costs is £148,000 (loss £360,000 in 16/17),
with non-cash adjustments being £274,000 (16/17: £261,000),

Student numbers remained relatively buoyant for the year, but total FE full time numbers were less than
was achieved in the prior year. - This was mainly due to local area demographics.

This report was approved by the board on (.:/ {L{ 18 and was signed on hehalf of the board by:

SIgnature ... AL e
Date: ("J[\L\\t

Mrs Mariz Stedman
Director

15



Coleg Ceredigion

DIRECTORS’ REPORT
FOR THE YEAR ENDED 31 JULY 2018

The directors present their report and the audited financial statements of the Company for the year ended
31st July 2018.

Results and future developments

The resuits for the year, strategy and future developments of the Company are set out in the Strategic
Report on pages 3 to 15.

Dividends

The Company is limited by guarantee. No dividends have been paid or are recommended for the year
ended 31st July 2018.

Professional advisers

External auditor: KPMG LLP, Cardiff

Internal auditors: Mazars LLP, Bristol

Bankers: Barclays Bank Plc, Swansea

Solicitors; Eversheds, Hepworth & Chadwick, Cardiff
Directors

The directors of the Company who were in office during the year and up to the date of signing the financial
statements, unless otherwise stated, were as follows:

Directors

Mrs Maria Stedman (Chair — resigned 14/12/2017) {re appointed 04/10/18)
Mrs Allison Coleman *# (resigned 09/10/2017) '

Mr Kevin Bryan *# (resigned 14/12/2017)

Mr John Edge *# (resigned 14/12/2017) (re appointed 18/10/18)
Mr Hywel Davies *# (resigned 14/12/2017)

Mrs irfina Jones *#(resigned 14/12/2017)

Mr Barry Liles# (Principal) (resigned 18/10/18)

Mrs Mared Jones*# (resigned 14/12/2017)

Mrs Marion Phillips™# (resigned 14{12/2017)

Mr David Rogers*# (resigned 14/12/2017)

Ms Rachel Walker*#(resigned 14/12/2017)

Mr Roger Evans™# (appointed 13/12/2017} (resigned 18/10/18)
Mr Phillip Owen *# (appointed 13/12/2017) {resigned 18/10/18)
Mrs Sandra Isaac “# (appointed 13/12/2017)

Mr Eifion Griffiths (appointed 18/10/18)

Mr Andrew Cornish (appointed 18/10/18)

{* non — executive directors)
(# Trustees)

16
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DIRECTORS’ REPORT
FOR THE YEAR ENDED 31 JULY 2018 (continued)

Directors' indemnities

The directors have the benefit of an indemnity which is a qualifying third party indemnity provision as
defined by section 234 of the Companies Act 2008. The indemnity was in force throughout the last financial
year, and remains in force as al the date of signing of these financial statements.

Payment performance

The College follows the Better Payments Practice Code in dealing with its suppiiers. The four key principles
of the code are:
+ agree payment terms at the outset of a deal and stick to them;
s explain the payment pracedures to suppliers;
+ pay bills in accordance with any contract agreed with the supplier, or as required by law; and
+ inform suppliers without delay when an invoice is contested and settle quickly en receiving a
satisfactory response.

The Late Payment of Commercial Debts {Interest) Act 1998, which came into force on 1 November 1998,

requires Colleges, in the absence of agreement to the contrary, lo make payments to suppliers within 30
days of either the provision of goods or services or the date on which the invoice was received,

Estate developments

The College regutarly invests in the maintenance of the estate with planned annual programmes of
maintenance carried out during the summer months. Annual budgets include an allocation for such works.

During 17/18, the college carried oul works on Breakout spaces for learners and improvements to the
reception areas at both campuses. Total investment will be £225k

17
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DIRECTORS’ REPORT
FOR THE YEAR ENDED 31 JULY 2018 (continued)

Equal opportunities

The College is committed to ensuring equality of opportunity for all who leam and work here. We respect
and value positively differences in race, gender, sexual orientation, disability, religion or belief and age. We
strive vigorously to remove conditions which place people at a disadvantage and we will actively combat
bigotry. This policy is resourced, implemented and monitored on a planned basis.

The College's Strategic Equality Plan, although applying generally to employees, has equal relevance to
disabled persons as the College would provide training, career development and opportunities for
promotion which are, as far as possible, identical to those for other employees.

Stakeholder relationships

The College has many stakeholders. These include, but are not limited to:
¢ Students; '

Education sector funding bodies;

Staff;

t.ocal employers (with specific links);

Local authorities;

Local Enterprise Partnerships (LEPs),

The local community;

Cther FE institutions;

Trade unions; and

Professional bodies.

The College recognises the importance of these relationships and engages in regular communication with
them through meetings and the College’s internet site.

Staff and student involvement

The College systematically provides employees and staff with information on matters of concern to them,
consulting them or their representatives regularly, so that their views can be taken into account when
making decisions that are likely to affect their interests. The committee structure provides the formal
communication links with representation as appropriate from different staff employment categories and
students. Employee and student involvement in the College is encouraged, as achieving a common
awareness on the part of all employees and students of the financial and economic factors affecting the
College plays a major role in the decision making process.

Statement of directors’ responsibilities

The directors are responsible for preparing the Strategic Report and the Directors’ Report in accordance with

applicabie law and regulations.

Applicable law requires the directors to prepare financial statements for each financial year. The directors have
therefore prepared the financial statements in accordance with applicable law and UK Accounting Standards,
including the Statement of Recommended Practice — Accounting for Further and Higher Education 2015, the
Accounts Direction for 2017/18 issued by the Welsh Government, and Financial Reporting Standard 102 — the

Financial Reporting Standard applicable in the United Kingdom and Republic of Ireland (FRS 102).

In addition, within the terms and conditions of the financial memorandum agreed between the College and Welsh
Govemnment {WG), the directors are required, through the accounting officer, to prepare financial statements for

each financial period which:

18
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DIRECTORS’ REPORT
FOR THE YEAR ENDED 31 JULY 2018 (continued)

* comply with the College’s Instrument and Articles, all statutory requirements relating to the College's
financial affairs, the Financial Memorandum, any other requirements of the Welsh Government, and
any other regulations relating to the constitution and activities of the College which are relevant to its
financial affairs; .

. give a true and fair view of the state of affairs of the College, and its surplus or deficit and cash flows
for that period.

In preparing the financial statements, the directors are required to:

J select suitable accounting policies and then apply them consistently;
. make judgements and estimaltes that are reasonable and prudent;
. state whether applicable accounting standards have been followed, subject to any material departures

disclosed and explained in the financial statements; and

. assess the College's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern; and

. use the going concern basis of accounting unless they either intend to liquidate the College or to
cease operations, or have no realistic alternative but to do so.

The directors are responsible for keeping adequate and proper accounting records that are sufficient to show
and explain the College’s transactions and disclose with reasonable accuracy at any time the financial position
of the College and enable them to ensure that the financial statements comply with the Companies Act 2006.
They are responsible for such internal control as they determine is necessary to enable the preparation of
financial statements that are free from material misstaterent, whether due to fraud or error, and have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the College and
to prevent and detect fraud and other irregularities.

In addition, within the terms and conditions of the financial memcrandum agreed between the College and Welsh
Government (WG), the directors are responsible for establishing and maintaining a system of controls, financial
and otherwise, in order to carry on the operation of the College in an orderly and efficient manner, ensure
adherence to management policies, safeguard the assets, ensure that funds have been applied for the purposes
for which they were given and secure, as far as possible, the completeness and accuracy of the records.

The directors are responsible for the maintenance and integrity of the corporate and financia! information
included on the company's website. Legislation in the UK governing the preparation and dissemination of
financial statements may differ from legislation in other jurisdictions.

Statement of disclosure of information to auditors

Each of the persons who were directors at the time when the Directors’ Report was approved has confirmed
that, so far as the directors are aware, there is no relevant audit information (i.e. information needed by the
company's auditor in connection with preparing their report), of which the company’s auditors are unaware,
and the directors have taken all steps that they ought to have taken in order to make themselves aware of
any relevant information and te establish that the company's auditor is aware of that information.
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Coleg Ceredigion

DIRECTORS’ REPORT
FOR THE YEAR ENDED 31 JULY 2018 (continued

Independent auditor
Pursuant to Section 487 of the Companies Act 2008, the auditor will be deemed to be reappointed and
KPMG LL P will therefore continue in office.

This report was approved by the Boardon § ] |2 ) } K and was signed on behalf of the Board by:

Mrs Maria Stedman
Director @P—/’

Date:é [ 11.‘ u
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Coleg Ceredigion
CORPORATE GOVERNANCE STATEMENT

The Company is commitied to exhibiting best practice in all aspects of corporate governance. This
summary describes the manner in which the Company has applied the principles set out in the Code of
Good Governance for Colleges in Wales, as issued by Colegau Cymru (Colleges VWales). its purpose is to
aid users of the financial statements to understand how the principles have been applied.

In the opinion of the directors, the Company complies with all of the mandatory provisions of the code so
far as they apply to the further education sector, and it has complied throughout the year ended 31 July
2018 and up to the date of this report.

The Board of Directors

The members of the Board of Directors are listed on page 16. It is the responsibility of the directors to bring
independent judgement to issues of strategy, performance, resources and standards of conduct. The
Company recognises that, as a body entrusted with both public and private funds, it has a particular duty
to observe the highest standards of corporate governance at all times.

The Board is provided with regular and timely information on the overall financial performance of the
Company, together with other information such as performance against funding targets, proposed capital
expenditure, quality matters and personnel-related matters such as heaith and safety and environmental
issues, The Board meets four times a year.

The Company conducts its business through a number of committees. Each commiltee has terms of
reference which have been approved by the Board. These commitlees are Search; Remuneration;
Curriculum and Standards; Planning and Resources; and Audit and Risk Management.

The committees are comprised of directors and other advisory body members chosen via the search
committee which along with the remuneration committee is comprised entirely of directors - for the
knowledge, skills and experience that they bring to the respective committee. For the avoidance of doubt,
the advisory body members are not directors of the Company. All decisions taken by the committees have
to be subsequently formally approved by the Board.

The committees serve on an advisory basis and report directly to the Board of Directors. As a minimum,
the chair of each committee will be a serving director, Details of the composition of each committee are
noted under the respective heading below. Formal agendas, papers and reports are supplied to committee
members and directors in a timely manner, prior to meetings. Briefings are also provided on an ad-hoc
basis.

The Board has a strong and independent non-executive element and no individual or group dominates its
decision making process. The Company considers that each of its non-executive members is independent
of management and free from any business or other relationship, which could materially interfere with the
exercise of their independent judgement.

There is a clear division of responsibility in that the roles of the Chairman (a non-executive director) and
Principal (an executive director) are separate.

Appointments to the Board of Directors

Any new appointments to the Board are a matter for the cansideration of the Board as a whale, The Search
committee is responsible for the selection and nomination of any new member for the Board's
consideration. The Board is responsible for ensuring that appropriate training is provided as required.
Search committee

Throughout the year ended 31 July 2018, the institution's Search committee comprised four members of

the Board of Directors. The committee’s responsibilities are to make recommendations {o the Board on the
selection of directors and advisory body committee members, and on matters of governance.
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CORPORATE GOVERNANCE STATEMENT

Remuneration committee

The Remuneration cbmmittee, comprised of three members of the Board of Directors, reviews and
determines the remuneration and conditions of employment of seniar post holders, including the Principal.
Details of remuneration for the year ended 31 July 2018 are set out in note 7 to the financial statements.

Audit and Risk Management committee

The Audit and Risk Management committee is comprised of seven members. The committee operates in
accordance with written terms of reference approved by the Board.

The Audit and Risk Management committee meets on a termly basis and provides a forum for reporting by
the [nstitution's internal and financial statement auditors, who have access to the committee for
independent discussion without the presence of Institution management. The committee also receives and
considers reports from WG as they affect the Institution's business.

The Company's internal auditor maonitors the systems of internal control, risk management controls and
governance processes in accordance with an agreed plan of input, and report their findings to management
and the Audit and Risk Management committee.

iManagement is responsible for the implementation of agreed audit recommendations, and internal audit
undertake periodic follow-up reviews to ensure such recommendations have been implemented,

The Audit and Risk Management committee aiso advises the Company on the appointment of internal and
financial statement auditors, and their remuneration for both audit and non-audit work.

Planning and Resources committee

The Planning and Resources committee is comprised of eight members. The committee operated in
accordance with written terms of reference approved by the Board.

The Planning and Resources committee meets on a termly basis to review all aspects of planning and

resource utilisation in the Company. This would include budgeting, management and financial accounts,
treasury and investments, human resources, and estates development and maintenance.

Curriculum and Standards committee.

The Curriculum and Standards committee is comprised of eight members. The committee operated in
accardance with written terms of reference approved by the Board.

The Curriculum and Standards committee meets on a termly hasis to review all aspects of curriculum
provision, delivery and performance in the Company.

Internal control

Scope of responsibility

The directors are ultimately responsible for the Institution's system cf internal control and for reviewing its
effectiveness. However, such a system is designed to manage rather than eliminate the risk of failure to
achieve business objectives, and can provide only reasonable and not absolute assurance against material
misstatement or loss,

The Board has delegated the day-to-day responsibility to the Principa! for maintaining a sound system of

internal control that supports the achievement of the Institution's policies, aims and objectives, whilst
safeguarding the public funds and assets for which they are personally responsible, in accordance with
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Coleg Ceredigion
CORPORATE GOVERNANCE STATEMENT {continued)

the responsibliities assigned to them in the Financial Memorandum between Coleg Ceredigion and WG.
The Principal is also responsible for reporting to the Board any material weaknesses or breakdowns in
internal control.

The purpose of the system of internal contro!

The system of internal control is designed to manage risk to a reasonable level rather than to eliminate all
risk of failure io achieve policies, aims and objectives; it can therefore only provide reasonable and not
absolute assurance of effectiveness. The system of internal control is based on an cngoing process
designed to identify and pricritise the risks to the achievement of Institution policies, aims and objectives,
to evaluate the likelihood of those risks being realised and the impact should they be realised, and to
manage them efficiently, effectively and economically. The system of internal control has been in place in
Coleg Ceredigion for the year ended 31 July 2018 and up to the date of approval of the annual report and
financial statements.

Capacity to handle risk

The Board reviewed the key risks to which the Instilution is exposed together with the operating, financial
and compliance controls that have been implemented to mitigate those risks. The Board is of the view that
there is a formal ongoing process for identifying, evaluating and managing the Institution's significant risks
that has been in place for the year ending 31 July 2018 and up to the date of approval of the annual report
and financial statements. This process is regularly reviewed by the Board.

The risk and control framework

The system of internal control is based on a framework of regular management information, administrative
procedures including the segregation of duties, and a system of delegation and accountability. In particular,
it includes:

» Comprehensive budgeting systems with an annual budget, which is reviewed and agreed by the
Board;

e Regular reviews by the advisory committee and board of periodic and annual financial reports,
which indicate the financial performance against forecasts;

s Selting targets to measure financial and other performance,
s Clearly defined capital investment control guidelines; and
+ The adoption of formal project management disciplines, where appropriate.

Coleg Ceredigion engages a firm of professional auditors to provide an internal audit service, which
operates in accordance with the requirements of WG. The work of the internal audit service is informed by
an analysis of the risks to which the Institution is exposed and annual internal audit plans are based on this
analysis. The analysis of risks and the internal audit plans are endorsed by the Board on the
recommendation of the audit and risk management commitiee. The internal auditor provides the governing
body with a report on internal audit activity in the institution at least once each year. The report includes
the internal auditor's independent opinion on the adequacy and effectiveness of the Instilution's system of
risk management, controls and governance processes.

23



Coleg Ceredigion
CORPORATE GOVERNANCE STATEMENT (continued)

Review of effectiveness

The Principal has responsibility for reviewing the effectiveness of the system of internal control. His review
of the effectiveness of the system of internal control is informed by:

- the work of the internal auditor;

- the work of the executive managers within the Insfitution, who have responsibifity for the
development and maintenance of the internal conirol framework; and

- comments made by the Institution’s financial statements auditor and WG's auditor in their
management letters and other reports.

The Principal has been advised on the implications of the result of their review of the effectiveness of the
system of internal contral by the Audit and Risk Management committee, which oversees the work of the
internal auditor, and a plan to address weaknesses and ensure continuous improvement of the system is
in place,

The senior management team recelves reports setting out key performance and risk indicators and
conhsiders possible control issues brought to their attention by early warning mechanisms, which are
embedded within the departments and reinforced by risk awareness training. The senior management team
and the Audit and Risk Management committee also receive regular reports from internal audit, which
include recommendations for improvement. The Audit and Risk Management committee's role in this area
is confined to a high level review of the arrangements for internal control. The Board's agenda includes a
regular item for consideration of risk and control and receives reports thereon from the seniar management
team and the Audit and Risk Management committee. The emphasis is on obtaining the relevant degree
of assurance and not merely reporting by exception. At its December 2018 meeting, the Board carried out
the annual assessment for the year ended 31 July 2018 by considering documentation from the senior
management team and internal audit, and taking account of events since 31 July 2018,

Based on the advice of the Audit and Risk Management Committee and the Principal, the Board is of the
opinion that the Company has an adequate and effective framework for governance, risk management and
control, and has fulfilled its statutory responsibility for "the effective and efﬁment use of resources, the
. solvency of the.institution and.the-body-and the-safeguarding-ef-their-assets®:- -

Statement on regularity, propriety and compliance

The directors have considered their responsibility to notify WG of material irregularity, impropriety and non-
compliance with WG's terms and conditions of funding, under the financial memorandum in place between
the Company and WG. As part of its consideration, the directors have had due regard to the requirements
of the financial memorandum.

We confirm, on behalf of the Company, that after due enquiry, and to the best of our knowledge, the
Company believes it is able to identify any material irregular or improper use of funds by the Company, or
material non-compliance with WG's terms and conditions of funding under the Company’s financial
memorandum. We further confirm that no instances of material irregularity, impropriety or funding non-
compliance have been discovered to date. WG will be notified of any instances identifiad after the date of
this statement.

. Going concern

After making appropriate enquiries, the Corporation considers that the Institution has adequate resources
to continue in operational existence for the foreseeable future. For this reason they continue to adopt the
going concern basis in preparing the financial statements.

By order of the Board  Mrs Maria Stedman
Director

Date: g ((L{ ’V
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Coleg Ceredigion

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF COLEG
CERDIGION

Opinion

We have audited the financial statements of Coleg Ceredigion {"the College”) for the year ended 31 July
2018 which comprise the Statement of Comprehensive Income, the Statement of Changes in Reserves, the
Balance Sheet, the Statement of Cash Flows and related notes, including the Statement of Accounting
Policies and Estimation Techniques in note 1.

In our opinion the financial statements;

. give a true and fair view of the state of the College’s affairs as at 31 July 2018, and of its deficit of
income over expenditure for the year then ended; and

. have been properly prepared in accordance with UK accounting standards, including FRS 102 The
Financial Reporting Standard applicable in the UK and Republic of frefand, and with the 2015
Statement of Recommended Practice — Accounting for Further and Higher Educalion and the
Accounts Direction for 2017/18 issued by the Welsh Government to further education institutions;
and

. have been prepared in accardance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing {UK) (ISAs (UK)") and
applicable law. Our responsibilities are described below. We have fulfilled our ethical responsibilities
under, and are independent of the Coliege in accordance with, UK ethical requirements including the FRC
Ethical Standard. We believe that the audit evidence we have gbtained is a sufficient and appropriate basis
for our opinion.

Going concern

We are required to report to you if we have concluded that the use of the going concern basis of accounting
is inappropriate or there is an undisclosed material uncertainty that may cast significant doubt over the use
of that basis for a period of at least twelve months from the date of approval of the financial statements.
We have nothing to report in these respects.

Other information

The directors are respongible for the other information, which comprises the Public Benefit Statement, the

Strategic Report, the Directors’ Report and the Corporate Governance Statement. Our opinion on the
financial statements does not cover the other information and, accordingly, we do not express an audit
opinion or, except as explicitly stated below, any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether, based on our financial
staterments audit work, the infomation therein is materially misstated or inconsistent with the financial
statements or our audit knowledge. Based solely on that work;

— we have not identified material misstatements in the other information;

= in our opinicr the Informaticn’ given 'in the Strategic Report and thé Diréctors’ Reéport for the financial” ™~

year is consistent with the financial statements; and _
— in our opinion those reports have been prepared in accordance with the Companies Act 2006,

Matters on which we are required to report by exception

Under the Companies Act 2006 we are required to report to you if, in our opinion:

not been received from branches not visited by us; or

« the College financial statements are not in agreement with the accounting records and returns; or
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Coleg Ceredigion

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF COLEG
CEREDIGION (continued)

¢ certain disclosures of directors' remuneration specified by law are not made, or

e we have not received all the information and explanations we require for our audit.
We have nothing to report in these respects.

Directors’ responsibilities

As explained more fully in their statement set out on page 18, the directors are responsible for: the
preparation of the financial statements and for being satisfied that they give a true and fair view; such
internal control as they determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error; assessing the College's ability to continue
as a going concern, disclosing, as applicahle, matters related to going concern; and using the going
concern basis of accounting unless they either intend to liquidate the College or to cease operations, or
have no realistic alternative but to do so.

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue our opinion in an auditor's
report. Reasonable assurance is a high level of assurance, but does nat guarantee that an audit
conducted in accordance with 1SAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of the
financial statements.

A fuller description of our responsibilities is provided on the FRC's website at
www.fre.org. uk/auditorsrespensibilities.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS
We are required to report on the following matters under the Further Education Audit Code of Practice

In our opinion, in all material respects

. monies expended ‘out .of Welsh Government grants and other funds from whatever source
administered by the College for specific purposes have been properly applied to those purposes and,

eI APpropriate, managed.in_.compliance with_all_relevant egislation; and ... _ .. .. .l . ]

. income has been applied in accardance with the Financial Memorandum between the Welsh
--Government and-further-education-institutions: = o :

THE PURPQSE OF OUR AUDIT WORK AND TO WHOM WE OWE OUR RESPONSIBILITIES

Thls report is rnade solely to the company's members, as a hody, in accordance with Chapter 3 of Pan 16
of the Companies Act 2006. Our audit work has been undertaken so that we might state to the company's

- -members-these -matters-we-are-required-te-state-to-them-in-an-auditor's-report: and-for-no- other purpese. -

To the fullest extent permitted by law, we do not accept or assume respensibility ta anyone other than the
company and the company's members, as a body, for our audit work, for this report, or for the opinions we

Emma Holiday (Senior Statutory Auditor)

for-and-on-behalf-of KPMG-LLP, Statutory-Auditor.
Chartered Accountants
3 Assembly Square

Cardiff
CF10 4AX

Date: /4 /X (Del.t' wmda~ 2018
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Celeg Ceredigion

Statement of Comprehensive Income
for the year ended 31 July 2018

2018 2017

Notes £000 £000
income
Funding body grants 2 4,974 4,237
Tuition fees and education contracts 3 410 507
Other grants and contracts 4 201 161
Other income 5 427 424
Endowment and investment income A 6 1 -
Total income - j T 6,013 5,644
Expenditure
Staff costs 7 4,330 4,350
Fundamental restructuring costs { ' 7 - 127
Cther operating expenses 8 1,330 1,120
Depreciation 10 457 359
Inlerest and other finance costs 9 43 48
Total expenditure ’ - l 6160 6,004
Deficit before other gains and losses {147} {360)
Deficit for the year ' h h (147) (360)
Actuarial gain{loss) in respect of pension scheme " _ 1,354 503
Tatal Comprehensive income/{expense) for the year 1,207 143
Represented by: ) 1,207 143

Unrestricted comprehensive Iwexnense)

All amounts are derived from continuing operations,

The accompanying notes form part of the financial statements.
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Coleg Ceredigion

Statement of Changes in Reserves
for the year ended 31 July 2018

Income and  Revaluation Total
Expenditure reserve
Account
£'000 £'000 £'000
Balance as at 1 August 2018 {884) 1,368 484
Deficit from the income and expenditure account {360) - (360}
Other comprehensive income 503 - 503
Transfers between revaluation and income and 43 {43) -
expenditure reserves
186 {43} 143
Balance as at 31 Juiy 2017 {698) 1,325 627
Deficit from the income and expenditure account (147) - (147
Other comprehensive income 1,354 - 1,354
Transfers between revaluation and income and 43 (43)
expenditure reserves
1,250 (43) 1,207
552 1,282 1,824

Balance as 31 July 2018
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Coleg Ceredigion

Balance sheet
as at 31 July 2018

2018 2017
Notes £'000 £'000
Fixed assets
Tangible fixed assets 10 4,881 5,253
Current assets
Stocks 6 ]
Tracde and other receivables 11 277 476
Cash and cash equivalents 15 792 262
1,075 746
Less: Creditors: amounts falling due within one year 12 (1.094) (827)
Net current liabilities ’ (19) (81)
Total assets less current liabilities 4,862 5,172
Less: Credilors - amounts falling due after more than one 13 {1,885) {2,303)
year
Provisions
Definec benefit obligations 18 {730) {1,810)
Other provisions 14 (413) {432)
Total net assets 1,834 627
Unrestricted reserves
Income and expenditure account ‘ 552 {698)
Revaluation reserve o B 1,282 1,325
Total unrestricted reserves, heing total reserves ?

¥ 1,834 627

The financial statements on pages 27 to 47 were approved and authorised forissue by the Board on (; { } Z,]

bt

'j& and were signed on its behalf an that date by, :
Chair:@/- Director: W

Date : \6(1?’[‘8 Date: 6 [IL\ \g

Mrs M Stedman Mr Andrew Cornish

Company registration no: 08725643

Charity registration no; 154557
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Coleg Cered?‘igion

Statement of Césh Flows
for the year ended 31 July 2018

Notes 2048 2017
£000 £'000
Cash inflow/{outflow) from operating activities
Deficit for the year | (148} {360}
Adjustment for non-cash items
Depreciation 457 359
Decrease in stocks 2 -
(Increase)/Decrease in debtors 200 {294)
Increase/{Decrease) in creditors due within one year 46 167
Increasef(decrease) in creditors due afler one year {308) (255)
Increasei{decrease) in provisions (19) (23}
Pensions costs less contributions payable 274 205
Adjustment for investing or financing activities
Investmenl incame - -
Interest payable - 56
Net cash flow from operating activities 504 {145)
Cash flows from investing activities
Investment income - -
Payments made o acguire fixed assels (85) {828)
Grants received 111 861
26 33
Increase in cash and cash eqguivalents in the year £30 (221)
Cash and cash equivalents at beginning of the year 15 262 595
Cash and ¢ash equivalenis at end of the year 15 792 262
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Coleg Ceredigion

Notes to the financial statements
for the year ended 31 July 2018

1 Statement of accounting policies and estimation techniques

Coleg Ceredigion is a company limited by guarantee and incorporated and domicited in the United
Kingdom

The following accounting policies have been appiied consistently in dealing with items which are
considered material in relation to the financial statements.

Basis of preparation

These financial statements have beenprepared in accordance with the Companies Act, the Statement
of Recammended Practice: Accounting for Further and Higher Education 2013 (lhe 2013 FE HE
SORP). the Accounts Direction for Further Education Colleges in Wales 2017/18 and inaccordance
with Financial Reporting Standard 102 - "The Financial Reporting Standard applicable in the United
Kingdom and Republic of Ireland” (FRS 11)2). The College is a public benefit entity and has therefore
appiied the relevant public benefit requirements of FRS 102,

The preparation of financial statements in compliance with FRS 102 requires the use of certain critical
accounting estimates. It also requires management to exercise ;udgement in applying the College's
accounting policies.

Basis of accounting

The financial statements are prepared in accerdance with the historical cost convention as modified
by the use of previous valuations as deemed cost at transition to FRS 102 for certain non-current
assels. The accounting rules set out below have been applied consistently.

Going concern

The activities of the College, together wilh the factors likely to affect its future development and
performance are set out in the Strategic Report. The financial position of the College, its cash How,
liquidity and borrowings are presented in the Financial Slatements and accompanying notes.

Coleg Sir Gar has provided a letter of support indicating, as the parent company, that it will provide
financial support for a period of at least 12 months from the date of signing the 2018 financial
statements, to enable the College to settle its obligations as they fall due. In this context the Board
has a reasonable expeclation that the Coliege has adequate resources to continue in operational
existence for the foreseeable future and therefore continues to adopt the going concern basis in
preparing the financial stalements
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" Post-emplioyment benefits to employees of the College

Coleg Ceredigion

Notes to the financial statements
for the year ended 31 July 2018 (continued)

1 Statement of accounting policies and estimation techniques
{continued)

Recognition of income

Government revenue grants include funding body recurrent grants and other grants and are
accounted for under the accrual model as permitted by FRS 102. Funding body recurrent grants are
measured in line with amounts received in year. Any under or over achievement is estimated,
adjusted for and reflected in the level of recurrent grant recognised in the income and expenditure

account.

Grants (including research grants) from non-government sources are recognised in income when the
College is entitled to the income and performance related conditions have been met. Income received
in advance of performance related conditions being met is recognised as deferred income within
creditors on the balance sheet and released to income as the conditions are met.

Government capital grants are capitalised, held as deferred income and recognised in income over
the expected useful life of the asset, under the accrual method as permitted by FRS 102. Other capital
grants are recognised in income when the College is entitled to the funds subject to any performance
related conditions beingmet,

Income from tuition fees is stated gross of any expenditure which is not a discount and is recognised
in the period for which it is received.

Income from contracts and other services rendered is included to the extent of the completion of the
contract or service concerned. This is generally equivalent to the sum of the relevant expenditure
incurred during the year and any related contributions towards overhead costs

All income from short-term deposits is credited to the income and expenditure account in the period
in which it is earned on a raceivable basis.

Accounting for post-employment benefits

are prinéribéi.ly-‘b}o;rided by -lhé Teacﬁers;
Pension Scheme (TPS) and the Local Government Pension Scheme (LGPS). These are defined
benefit plans, which are externally funded and contracted out of the State Second Pensicon.

The TPS is an unfunded scheme. Contributions to the TPS are calculated so as to spread the cost
of pensions over employees' working lives with the College in such a way that the pension cost is a
substantially fevel percentage of current and future pensionable payroll. The contributions are
determined by qualified actuaries on the basis of valuations using a prospective benefit method. The
TPS is a multi-employer scheme and the College is unable to identify its share of the underlying
assets and liabilities of the scheme on a consistent and reasonable basis. The TPS is therefore
treated as a defined contribution plan and the contributions recognised as an expense in the income
statement in the periods during which services are rendered by employees.

The LGPS is a funded scheme. The assets of the LGPS are measured using closing fair values.
LGPS liabilities are measured using the projected unit credit method and discounted at the current
rate of return on a high qualily corporate bond of equivalent term and currency te the liabilities. The
actuarial valuations are obtained at least triennially and are updated at each balance sheet date. The
amounts charged to operating surplus are the current service costs and the costs of scheme
introductions, benefit changes, settlements and curtailments. They are included as part of staff costs
as incurred. Net interest on the net defined bensfit liability/asset is also recognised in the Stalement
of Comprehensive Income and comprises the interest cost on the defined benefit obligation and
interest income on the scheme asselts, calculated by multiplying the fair value of the scheme assets
at the beginning of the period by the rate used to discount the benefit obligations. The difference
between the interest income on the scheme assets and the actual return on the scheme assets is
recognised in other comprehensive income.

Actuarial gains and losses are recognised immediately in other comprehensive income.
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Coleg Ceredigion

Notes to the financial statements
for the year ended 31 July 2018 (continued)

1 Statement of accounting policies and estimation techniques
(continued)

Short term Employment henefits

Short term employment benefits such as salaries and compensated absences {holiday pay) are
recognised as an expense in the year in which the employees render service to the College. Any
unused benefits are accrued and measured as the additional amount the College expects to pay as
a result of the unused entitlement.

Enhanced Pensions

The actual cost of any enhanced ongoing pension to a former member of staff is paid by the coliege
annually. An estimate of the expected future cost of any enhancement to the ongoing pension of a
former member of staff is charged in full to the College’s income in the year that the member of staff
retires. In subsequent years a charge is made to provisions in the balance sheet using the enhanced
pension spreadsheet provided by the funding bodies.

Non-current Assets - Tangible fixed assets

Tangible fixed assets are stated at cost / deemed cost less accumulated depreciation and
accumulated impairment losses. Certain items of fixed assets that had been revalued to fair value on
or prior to the date of transition to the 2015 FE HE SORP, are measured on the basis of deemed
cos!, being the revalued amount at the date of that revaluation.

Land and huildings

Freehold buildings are depreciated on a straight line basis over their expected useful lives of 50 years.
Freehold land is not depreciated. Where land and buildings are acquired with the aid of specific
grants, they are capitalised and depreciated as above, Further building improvements have
historically been depreciated over 10 years or over the useful economic life of the asset. The related
grants are credited to a deferred income account within creditors, and are released lo the income
and expenditure account over the expected useful economic life of the related asset on a systemalic
basis consistent with the depreciation policy. The deferred income is allocated between creditors
due within one year and those due after mare than one year,

A review for impairment of a fixed asset is carried out if events or changes in circumstances indicate
that the carrying amount of any fixed asset may not be recoverable.

On adoption of FRS 102, the College followed the transitional provision to retain the book value of
land and buildings, which were revalued in 1996, as deemed cost but not to adopt a policy of
revajuations of these properties in the future.

Assels under construction

Assetls under construction are accounted for at cost, based on the value of architects' certificates and
other direct costs, incurred to 31 July. They are ot depreciated until they are brought into use.

Subsegquent expenditure on existing lixed assets

Where significant expenditure is incurred on tangible fixed assets after initial purchase itis charged
to income in the period it is incurred, unless it increases the future benefits to the College, in which
case it is capitalised and depreciated on the relevant basis.

Equinmennt

Equipment costing iess than £3,000 per individual item is written off o the income and expenditure account
in the period of acquisition. Grouped items, which are in aggregrate above the threshold but individually under,
will be reviewed specifically to determine the approach. Capitalised equipment is depreciated on a straight-
line basis over its remaining useful economic life as follows:

+ motor vehicles and general equipment 4 years

+  computer equipment Jyears

v furniture, fixtures and fittings 4 years
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Notes to the financial statements
for the year ended 31 July 2018 (continued)

1 Statementofaccounting policies and estimation techniques
(continued)

Leased assets
Costs in respect of operating leases are charged on a straight-line basis over the |ease term.

Leasing agreements which transfer tothe Coliege substantially all the benefits and risks of ownership
of an asset are treated as finance leases.

Assets held under finance leases are recognised initially af the fair value of the leased asset (or, if lower,
the present value of minimum lease payments} at the inception of the lease. The corresponding liability
to the lessor is included in the balance sheet as a finance lease obligation. Assets held under finance
leases are included in tangible fixed assets and deprecialed and assessed for impairment lesses in the
same way as owned assets,

Minimum lease payments are apportioned belween the finance charge and the reduction of the
outstanding liability. The finance charges are allocated over the period of the lease in proportion to
the capital etement outstanding.

inventories

Inventories are stated at the lower of their cost and net realisable value, being selling price less costs
to complete and sell, Where necessary, provision is made for cbsolete, slow-moving and defective

items.
Cash and cash equivalents

Cash includes cash in hand, deposits repayable on demand and overdralls. Deposits are repayable on
demand if they are in praclice available within 24 hours without penalty.

Cash equivalents are short term, highly liquid investments that are readily convertible to known amounts
of cash with insignificant risk of change in value. An investment qualifies as a cash equivaient when it
has maturity of three months or less from the date of acquisition

Financial assets, liabilities and equity

Financial assets, liabiliies and equity are classified according {o the substance of ithe financial
instrument's centractual obligalions, rather than the financial instrument's legal form.

Any loans, investments and short term deposits held by the College are classified as basic financial
instruments in accordance with FRS 102. These instruments are initially recorded at the transaction

price less any transaction costs (historical cost). FRS 102 requires that basic financial instruments .

are subsequently measured at amortised cost.
Foreign currency translation

Transactions denominated in foreign currencies are recorded using the rate of exchange ruling at the
date of the transaction. Monetary assets and liabilities denominated in foreign currencies are
translated at the rates of exchange ruling at the end of the financial period with all resufting exchange
differences being taken to income in the period in which they arise.

Taxation

The Ccllege is considered to pass the tests set oul in Paragraph 1 Schedule 6 Finance Act 2010 and
therefare it meets the definition of a charitable company for UK corporation lax purposes. Accordingly,
the College is potentially exempt from taxation in respect of income or capital gains received within
categories covered by seclions 478-488 of the Corporation Tax Act 2010 or Section 256 of the
Taxation of Chargeable Gains Act 1992, to the extent that such income or gains are applied
exciusively tocharitable purposes.

The College is partially exempt in respect of Value Added Tax. Irrecoverable VAT on inputs is
included in the costs of such inputs and added to the cost of langible fixed assets as appropriate,
where the inputs themselves are tangible fixed assets by nature,

34
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Notes to the financial statements
for the year ended 31 July 2018 (continued)

1 Statement of accounting policies and estimation technigues
(continued)

Provisions and contingent liabilities

Provisions are recognised when the College has a present legal or constructive obligation as a result of
a past evenl, itis probable that a transfer of economic benefit will be required to settle the ohligation and
a reliable estimate can be made of the amount of the obligation.

Where the effect of the time value of money is material, the amount expected to be required o selfle the
obligation is recognised at present value using a pre-tax discount rate. The unwinding of the discount is
. recognised as a finance cost in the statement of comprehensive income in the period it arises.

A contingent liability arises from a past event thal gives the College a possible obtigation whose
existence will only be confirmed by the occurrence or olherwise of uncertain future events not wholly
within the control of the College. Contingent liabilities also arise in circumstances where a provision would
otherwise be made bul gither it is not prohable that an outflow of resources will be required or the amount
of the obligation cannot be measured refiably.

Conlingent liabilities are not recognised in the balance sheet but are disclosed in the notes to the financial
statements.

Agency arrangements

The College acts as an agent in the collection and payment of discretionary support funds .Related
payments received from the funding bodies and subsequent disbursements to students are excluded
from the income and expenditure of the Coilege where the College is exposed to minimal risk or
enjoys minimal economic benefit related to the transaction.

Judgements in applying accounting policies and key sources of estimation uncertainty
In preparing these financial statements, management have made the following judgements:

* Determine whether leases entered into by the College either as a lessor or a lessee are
operating or finance leases. These decisions depend on an assessment of whether the risks
and rewards of ownership have been transferred from the lessor to the lessee on a lease by
leasebasis.

+  Determine whether there are indicators of impairment of the College’s tangible assets.
Factors taken into consideration in reaching such a decision include the economic viability
and expected future financial performance of the asset and where it is a component of a
larger cash-generating unit, the viability and expected future performance of that unit.

Other key sources of estimation unéertar'nty
»  Tangiblefixedassels

Tangible fixed assets, are depreciated over their useful lives taking into account residual values,
where appropriate. The actuai lives of the assets and residual values are assessed annually and
may vary depending on a number of factors. In re-assessing assel lives, factors such as
technoclogical innovation and maintenance programmes are taken into acceunt. Residual vaiue
assessments consider issues such as future market conditions, the remaining life of the asset
and projected disposal values.

+  Local Government Pension Scheme

The present value of the Local Government Pension Scheme defined benefit liability depends on
a number of factors that are determined on an actuarial basis using a variety of assumptions.
The assumptions used in determining the net cost (income) for pensions include the discount
rate. Any changes in these assumptions, which are disclosed in note 17, will impact the carrying
amount of the pension liability. Furthermore a roll forward approach which projects results from
the latest full actuarial valuation performed at 31 March 2016 has been used by the actuary in
valuing the pensions liability at 31 July 2018. Any differences between the figures derived from
the roll forward-approach and a full actuariat valuation would impact on the carrying amount of
the pensionliability.
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Notes to the financial statements

for the year ended 31 July- 2018 (continued)

2 Funding body grants

2018 2017
£000 E00O
Recurrent grant 4,352 4.045
Work based learning 184 145
Releases of deferred capital grant;
Buildings 133 132
Equipment 176 68
Other Revenue Grants 130 161
4,974 4,552
" . 2018 2017
3 Tuition fees and education contracts
£000 £000
UK Further Education students 142 148
UK Higher Education students 24 11
Totaf fees paid by or on behalf of individual studenls 166 159
Higher Education contracts 10 5
Other contracts 234 343
410 507
4 Other grants and contracts
2018 2017
£000 £000
European Commission 201 161
5 . Otherincome
2018 2017
£000 £000
Catering and residences 171 140
Other income-generating activities 155 45
Other income 0 0
Non-government capital grants 0 0
Miscellaneous income 101 239
Total 427 424
6 Endowmentandinvestmentincome
2018 2017
£000 £000
Other interest receivable 1 -
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Coleg Ceredigion

Notes to the financial statements
for the year ended 31 July 2018 (continued)

7 Staffcosts

The average number of persons {including key management personal) employed by the College
during the year, described as full-time equivalents, was:

2018 2017
Number Number
Teaching staff a0 74
Non-Teaching 42 53
122 127

Staff costs for the above persons
2018 2017
£000 £000
Wages and salaries 3,319 3,346
Social security costs 280 288
Other pension costs 731 716
4,330 4,350
Staff Restructuring . - 127
4,330 4,477

Key Management Personnel

Key management personnel are those persons having authority and responsibility for planning,
directing and controlling the activities of the College, Key management personnel represent the 4
members of the management team

Number of Key management personnel, Accounting Officer and other higher paid

staff
2018 2017
No No
. The number of key management personnel including the Accounting Officer 4 5

was.
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Coleg Ceredigion

Notes to the financial statements
for the year ended 31 July 2018 (continued)

7 - Staffcosts

The number of key management personnel and other staff who received annual emoluments,
excluding pension contributions but including benefits in kind, in the following ranges was:

Key Other
Management staff
Personnel
2018 2017 2018 2017
No No No No
£60,001 10£70,000 - 1 - =
£70,001 fo £80,000 - - - -
Key management personnefl emoluments are made up as follows:-
2018 2017
£'000 £'000
Salaries 189 231
_ Benefits in kind - . - - 1
189 232
Pension contributions 30 31
Total emoluments . L B 219 263
Emoluments paid to the highest paid staff member (not included in above)
2018 2017
£'000 £'000
Salaries 79 65
Benefits in kind L » . 1 1
80 86
_Pension contributions _ _ . ‘ 13 11

Emoluments paid to the highest paid staff member relate to the former Principal of Coleg Ceredigion. The
former Principal has been included in the staff headcount but is seconded to UWTSD. Total salary refated

costs of £102,000 were reimbursed by UNTSD.

£100,000 was recharged by Coleg Sir Gar to recover an element of the Principal, Assistant Principals and

Directors, who are on the payroll of Coleg Sir Gar but who's time is spent between Coleg Sir Gar and

Coleg Ceredigion. The recharge includes £19,123 towards the payment of the Principal's salary. Further

details of the Principal’'s emoluments can be found in the Coleg Sir Gar financial statements.
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Notes te the financial statements
for the year ended 31 July 2018 (continued)

8 Other operating expenses

2018 2017
£000 £'000
Teaching costs 293 420
Non-teaching cosls 697 449
Premises 340 251
B 1,330 1,120
Other operating expenses include:
2018 2017
£000 £000
Auditor's remuneralion;
Financial statements audit 18 18
Other audit related services 5 5
Tax compliance services - 3
Internal audit 8 12
Hire of assels under operating leases 36 35 .
9 Interest and other finance costs
2018 2017
£000 £000
Pension finance costs (nole 17) 43 48
10 Tangible fixed assets
Land and Equipment Total
buildings
Freehold
£000 £000— 000 e -
Cost or valuation : '
At 1 August 2017 7,478 3,642 11,120
Additions - 85 85
Disposals = - -
At 31 Jul 2018 . 7,478 7 3,727 11,205
Depreciation T '
Af 1 August 2017 3,056 2,811 5,867
Charuae for the year 189 268 457
e ... Eliminated.on disposai.... .... et et e stvam e et e = = e s ean Pmiiin e e -
At 31Jul 2018 3,245 3,079 6,324
Net book value at 31 July 2018 4,233 648 4,881
Nel book value as at 31 July 2017 4,422 831 5,253
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Coleg Ceredigion

Notes to the financial statements
for the year ended 31 July 2018 (continued)

11 Trade and other receivables

2018 2017
£'000 £'000
Amounts falling due within one year:-
Trade receivables 77 51
Amounts owed by group undertaking: 44 222
Prepayments ard accrued income 156 203
Total i 277 476
12  Creditors: amounts falling due within one year
2018 2017
£000 £'000
Trade payables 115 g
Amounts owed to group undertakings 165 57
Other taxation and social security 139 152
Accruals and deferred income 367 458
. Deferred income - government capital grants ) 308 151
Total __ 1,094 827
13  Creditors: amounts falling due after more than one year
2018 2017
£'000 £'000
Deferred income - government eapital grants . L 1,885 2.303

14 Provisions

Enhanced Pensions

£'000
At 1 August 2017 432
Expenditure in the year {32}
Additions in year 13
At 31 July 2018 413

The enhanced pension provision relates tothe cost of staff that have already left the Coliege’s employ
and commitments for recrganisation costs from which the College cannot reasonably withdraw at the
balance sheet date. This provision has been recalculated in accordance with guidance issued by the

funding bodies.

The principal assumptions for this calculation are;

. 2018
Price inflation 3.5%
Discount rate 1.7%
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Coleg Ceredigion

Notes to the financial statements
for the year ended 31 July 2018 {continued)

15  Cashand cashequivalents

At1 Cash flows Other At 31 July
August changes 2018
2017
£'000 £'000 £'000 £000
Cash and cash equivalents ) ) ..262. .. 530 0 792

16  Lease Obligations

At 31 July the College had minimum lease payments under non-cancellable operating leases as

follows:
2018 2017
£'000 £'000
Future minimum fease payments due
Other than land and buildings
Not later than one year 31 38
Later than one year and not later than five years 32 46

. 83 , 82

17  Defined benefitobligations

The College's employees belong to two principal post-employment benefit plans: the Teachers'

= oo e ——Pengion-Scheme-England-and-Wales-(TPS)-for-academic-and-related-staff-and-the Qyfed--Pension——: - - oo - ———
Scheme (LGPS) for non-teaching staff, which is managed by Mercer Limited. Both are muifi-
employer defined-benefit plans.

Total pension cost for the year 2018 2017
£'000 £000
Teachers’ Pension Scheme: contributions paid 299 292
Local Government Pension Scheme:
e 22 Contributions paid 195 21 e
FRS 102 (28) charge 274 205
Charge to the Statement of Comprehensive Income 469 416
Enhanced pension charge to Statement of
Comprehensive lncome 13 8
Total Pension Cost for Year 781 - 716

ct e e e - 1NE pENSiON.COStS.aAre.assessed.in. accordance with_the_advice ofindependent.qualified actuaries. ... — v oo e
The latest formal actuarial valuation of the TPS was 31 March 2012 and of the LGPS 31 March
20186.

Conlributions amounting to £40,000 (2017: £40.000) were payable to the TPS scheme and

£23.000 (2017: £25,000) were payable to the LGPS scheme at the year-end and are included in
creditors.
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Notes to the financial statements
for the year ended 31 July 2018 (continued)

17  Defined benefitobligations (continued)

Teachers' Pension Scheme

The Teachers' Pension Scheme (TPS) is a statutory, contributory, defined benefit scheme, governed
by the Teachers' Pensions Regulations 2010, and, fram 1 April 2014, by the Teachers' Pension
Scheme Regulations 2014, These reguiations apply to teachers in schools and other educational
establishments, including academies, in England and Wales that are maintained by local authorities.
In addition, teachers in many independent and voluntary-aided schools and teachers and lecturers in
some establishments of further and higher education may be eligible for membership. Membership
is automatic for full-time teachers and lecturers and, from 1 January 2007, automalic too for leachers
and lecturers in part-time employment following appointment or a change of contract. Teachers and
lecturers are able to opt out of the TPS.

The Teachers’ Penslon Budgeting and Valuation Account

Although teachers and lecturers are employed by various bodies, their retirement and other pension
benefits, including annual increases payable under the Pensions (Increase) Acts are, as pravided for
in the Superannuation Act 1972, paid out of monies provided by Parliament. Under the unfunded
TPS. teachers’ contributions on a ‘pay-as-you-go’ basis, and employers' contributions, are crediled
tothe Exchequer under arrangements governed by the above Act.

The Teachers’ Pensions Regulations require an annual account, the Teachers' Pension Budgeting
and Valuation Account, 10 be kept of receipts and expenditure (including the cost of pensions'
increases). From 1 Aprii 2001, the Account has been credited with a real rate of return which is
equivalent lo assuming that the balance in the Account is invested in notional investments that
produce that real rate of return.

Valuation of the Teachers' Pension Scheme

The latest actuarial review of the TPS was carried out as at 31 March 2012 and in accordance with
The Public Service Pensions (Valuations and Employer Cost Cap) Directions 2014, The valuation
report was published by the Department for Education (the Department) on 8 June 2014. The key
resuits of the valuationare:

+  employer contribution rates were set at 16.48% of pensicnable pay,

« total scheme liabilities for service to the effective date of £191.5 billion, and notional assets

' of £176.6 biliion, giving a notional past service deficit of £14.9 biltion,
« an employer cost cap of 10.9% of pensionable pay.

A full copy of the valuation report and supporting documentation ¢an be found on the Teachers’
Pension Scheme website at the following location:
https:/fwww.teacherspensions.co.uk/news/employers/2014/06/publication-of-the-valuation-
report.aspx
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Coleg Ceredigion

Notes to the financial statements
for the year ended 31 July 2018 (continued)

17  Defined benefitobligations (continued)
Scheme Changes

Following the Hutton report in March 2011 and the subsequent consultations with trade unions and
other representative bodies on reform of the TPS, the Department published a Proposed Final
Agreement, setling out the design for a reformed TP S tobe implemented from 1 April 2015,

The key provisions of the reformed scheme include: a pension based on career average earnings; an
accrual rate of 1/57th; and a Normal Pension Age equal to Stale Pension Age, but with options lo enable
members to relire earlier or later than their Normal Pension Age. Importantly, pension benefits built up
before 1 April 2015 will be fully protected.

In addition. the Proposed Final Agreement includes a Government commitment that those within 10
years of Normal Pension Age on 1 April 2012 will see no change to the age at which they can retire,
and no decrease in the amount of pension they receive when they retire. There will also be further
transitional protection, tapered over a three and a half year periad, for people who would fall up to
three and a half years outside of the 10 year protection.

Regulations giving effect to a reformed Teachers' Pension Scheme came into force on 1 Aprit 2014
and the reformed scheme commenced on 1 April 2015.

The pension costs paid to TPS in the year amounted to £299,000 (2017 £292,000).
FRS 102 (28)

Under the definitions set out in FRS 102 (28.11), the TPS is a multi-employer pension scheme. The
College is unable to identify its share of the underlying assets and liabilities of the scheme.

Accordingly, the College has taken advantage of the exemption in FRS 102 and has accounted for
its contributions to the scheme as if it were a defined-contribution plan. The College has set out above
the information available on the plan and the impfications for the Coliege in terms of the anticipated
contribution rates.

Local Government Pension Scheme

The LGPS is a funded defined-benefit plan, with the assets held in separate funds administered by
Carmarthenshire Local Authority. The total contribution made for the year ended 31 July 2018 was
£271.000, of which employer's contributions tolalled £185,000 and employees’ contributions lotalied
£76,000. The agreed contribution rate for future years is16.2% for employers .Employee

contributions range from 5.5% to 7.5% cent, depending on salary.

Principal Actuarial Assumptions

The following informalion is based upon a full actuarial valuation of the fund at 31 March 2017
updated to 31 July 2018 by a qualified independent actuary

2018 2017

Rate of increase in salaries 3.70% 3.70%
~ Future  pensions-increases 2:30% D )

Ciscount rate for scheme liabilities 2.90% 2.50%

Inftation assumption {CPY) 2.20% 2.20%
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Coleg Ceredigion

Notes to the financial statements
for the year ended 31 July 2018 (continued)

17  Defined benefit obligations (continued}

Amounts recognised in the Statement of Comprehensive Income in respect of the plan are as

follows:
2018 2017
£'000 £'000-
Amounts included in staff costs
Current services cost (419) (418)
Administration charge (7} {8)
Operating cost (426) (424)
Amounts included in interest and other finance
Net interest
{43) {(48)
Amounts recognised in Other Comprehensive income
Return on pension plan assets 662 714
Changes in assumptions underlying the present value of 692 {211}
plan liabilities } .
Amount recognised in Other Comprehensive income/(expense) 1,354 503
Movement in net defined benefit (llability)/asset during the year
2018 2017
" E'000 £'000
Defici{ in scheme at 1 August {1,810} (2,052}
Movement in year:
Current service cost {419) (4186)
Employer—contributions 196 a3 N LR
Net inlerest on the defined (liability)/asset (43} (48)
Administration charge (7} (8)
_ Actuarial gain{loss} 1,354 503
Net defined benefit pension liability asset at 31 July {730} {1,810}
Asset and liability reconciliation
e e e e o208 2007
£'000 £'000
Changes in the present value of defined benefit obligations
Pefined benefit obligations at start of year 11,512 10,861
Current Service cost 419 416
interest cost 284 268
Contributions by Scheme participants 76 83
Changes in financial assumptions (692) 211
" Estimated benefits paid™ {377y~ T3y T T e
Defined benefit obligations at end of year 11,222 11.512
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Notes to the financial statements
for the year ended 31 July 2018 (continued)

17  Defined benefitobligations {(continued)

Reconciliation of assets

2018 2017

£'000 £'000
Fair value of plan assets at start of year 9,702 8,809
Interest on plan assets 241 220
Return on plan assets 662 714
Employer contributions 195 211
Administration Charee {7) (8)
Contributions by Scheme participants 76 83
Estimated benefits paid (377) (327}
Assets at end of year 10,492 9.702

On 26 October 2018, the High Court handed down a judgment involving the Lioyds Banking Group’s
defined benefit pension schemes. The judgment concluded the schemes should be amended to
equalise pension benefits for men and women in relation to guaranteed minimurmn pension benefits,
"GMP". The Government will need to consider this outcome in conjunction with the Government's
recent consultation on GMP indexation in public sector schemes before concluding on any changes
required to LGPS schemes. ’

18 Related party transactions

Owing to the nature of the College’s operaiions and the composition of the board of governors being
drawn from local public and private sector organisations, it is inevitable that transactions will take
place with organisations in which a member of the board of governors may have an interest. All
transactions involving such organisations are conducted al arm's length and in accordance with the
College's financial regulations and normal procurement procedures.

The total expenses paid to or on behalf of the Governors during the year was £295; 4 governors
(2017: £950; 4 governors). This represents travel and subsistence expenses and other out of pocket
expenses incurred in attending Governor meetings and chatity events in their official capacity.

No Governor has received any remuneration or waived payments fram the College or its subsidiaries
during the year (2017: None).

The following transactions were undertaken during the year and balances held with related parties at the
year-end.

University of Wales: Trinity Saint David - Parent
Receivable £44,391 (2017 £222,194) Payable £9,936 (2017 £57.672)

Total Income for the year £255,208 {2017 £224,494)
Total Purchases for the year £10,084 (2017 £67,975)

Coleg Sir Gar - Group Member
Receivable £0 (2017 £nil} Payable £155,024 nil {2017 Enil}

Totat Income for the year £1.500 (2017 £nil)
Total Purchases for the year £155,024 (2017
£4,922)

Fforwm Services Limited — Barry Liles is a director

Total income for the year £13,500 (2017:£11,296)
Total purchases for the year £nil {2017:£7,209)

Note : Transactions for group companies are for services rendered during the year. FForwm |, is a
subscription charge for membership

46

e e e e 4 s 2 e oA

-




Coleg Ceredigion

Notes to the Financial Statements

For the year ended 31 July 2018 (Continued)

19 | Amounts dishursed as agent

FINANCIAL CONTINGENCY FUND

2018 2017
£000 £000

Balance b/f 16 6
Grant Received o o 130 130
’ ' 146 136
Disbursed to students {129} (116}
Administration costs {4) {4)
Balance unspent as at 31 July, included in creditors 13 16

Funding body grants are available solely for students. In the majority of instances, the Coliege
only acls as a paying agent. In these circumstances, the grants and related disbursements are
therefore excluded from the Statement of Comprehensive Income.

20 Ultimate parent undertaking

The uitimate parent undertaking and controlling parly is the University of Wales: Trinity Saint David, a
Higher Education Corporation. The results of the Company have been incorporated in the University of
Wales: Trinity Saint David consolidated financial statements, which form the largest and smaliest group
for which the Company's statements are consolidated, copies of which are obtained from the following
address;

University of Wales: Trinity Saint David
Carmarthen Campus
Carmarthen
SA31 2EP
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